RESOLUTION NO. 12-24

A RESOLUTION OF THE BOARD OF DIRECTORS OF
TEHACHAPI-CUMMINGS COUNTY WATER DISTRICT
DETERMINING THE MINIMUM AMOUNT REQUIRED TO BE RAISED BY TAXES
TO MAKE PAYMENTS DUE UNDER WATER SUPPLY CONTRACTS WITH THE
KERN COUNTY WATER AGENCY FOR FISCAL YEAR 2024-25
AND FIXING THE TAX RATE FOR SUCH PURPOSE

A. Recitals.

1. The voters of the State of California on November 8, 1960, approved the Burns-Porter Act (Wat.
Code, §§ 12930-12944) pursuant to which the State Department of Water Resources (“DWR”) was authorized,
among other things, to enter into long-term contracts for the sale and delivery of State Water Project (“SWP”)
water to local Agencies.

2. Pursuant to the Burns-Porter Act, DWR entered into a Water Supply Contract with the Kern County
Water Agency (“KCWA”) dated November 15, 1963, whereby KCWA obtained a long-term supply of SWP water for
its Member Units, including this District (the “Master Contract”).

3. Ascontemplated in the Master Contract, this District and KCWA entered into two Water Supply
Contracts dated December 15, 1966, pursuant to which the District acquired a long-term supply of SWP water for
agricultural purposes and municipal and industrial purposes (the “District’s Water Supply Contracts”).

4. Since the Master Contract and the District’s Water Supply Contracts were authorized and anticipated
under the Burns-Porter Act and the Burns-Porter Act was approved by the voters of the State, the obligations of
the District thereunder are prior voter-approved indebtedness and, thus, exempt from the limitation set forth in
subdivision (a) of section 1 of Article XIIIA of the California Constitution.

5. The District’s Water Supply Contracts obligate the District to use all powers and resources available to
it under the law to collect the funds necessary to pay its obligations to KCWA under such contracts, including
levying of ad valorem taxes, a power available to the District under the County Water District Law (Wat. Code, §
31701-31709).

6. Pursuant to the budget adopted by the Board for fiscal year 2024-2025, there will be insufficient
revenue from the District’s share of the 1% general ad valorem tax levy, water sales and all other income to meet
the District’s obligations to KCWA under the District’s Water Supply Contracts and it is necessary, therefore, to
levy ad valorem taxes in order for the District to meet its contractual obligations to KCWA under the District’s
Water Supply Contracts in fiscal year 2024-2025.

7. The water rates currently set by the District for agricultural water and for municipal and industrial
water are the highest of any Member Unit of KCWA and it is not feasible at this time to raise water rates any
higher; to do so could severely curtail District water sales and revenue, adversely impact the local economy, and
encourage over-extraction of groundwater in excess of the basin’s safe annual yield.

8. Having considered all anticipated District revenues, including water tolls and the District’s property
tax allocation, against all District expenses in fiscal year 2024-2025, it is necessary to levy an ad valorem tax to
meet all of the District’s contractual obligations to KCWA in fiscal year 2024-2025, no other sources of District
revenue being available for that purpose.

B. Resolutions.









Tehachapi-Cummings County Water District
State Payment Tax Calculation - Fiscal Year 2024-25

Money required to be raised by ad valorem tax

Revenue requirement:

2024 SWP costs 100% allocation- Ag S 1,976,596
2024 SWP costs 100% allocation- M&l 2,165,835
2024 2023/24 Entitlement Carryover Program 174,369
2024 SWP billings 4,316,800

2024 SWP credits (1,195,714)

SWP Obligation 3,121,086

2024 Delta Conveyance Project 538,006
2024 Kern River Lower River Rights & Obligations 12,738
2024 Ag Trust Fund Distribution (69,566)
Anticipated charges/(credits) from KCWA for prior years (381,623)

Total KCWA Billings 3,220,641

Add forecast SWP cost increase for 2024-25 @ 20% 644,128
Subtotal 3,864,769

2024 KCWA participation in independent audit 3,000
Kern County collection fee (0.25%) 8,200
50% Contingency reserve (6-months of operating expenses) 1,938,000
Tax revenue liability reserve (Kern County) 582,200
Total gross revenue required to cover costs 6,396,169

Less other available funds:

Forecast reserves as of 6/30/24 (2,873,300)
Estimated interest earnings in 2024-25 (243,400)
Total other available funds (3,116,700)

Total revenue required from ad valorem tax in 2024-25 $ 3,279,469

Ad valorem tax rate required on all taxable property within District

Total revenue required from tax S 3,279,469
Divided by total assessed value of District 6,170,453,612
Ad valorem tax rate required 0.053148%
2023-24 approved tax rate (for comparison purposes) 0.053732%
2022-23 approved tax rate (for comparison purposes) 0.053498%
2021-22 approved tax rate (for comparison purposes) 0.053559%
2020-21 approved tax rate (for comparison purposes) 0.050046%
2019-20 approved tax rate (for comparison purposes) 0.051333%
2018-19 approved tax rate (for comparison purposes) 0.056778%
2017-18 approved tax rate (for comparison purposes) 0.056653%
2016-17 approved tax rate (for comparison purposes) 0.069397%
2015-16 approved tax rate (for comparison purposes) 0.037867%
2014-15 approved tax rate (for comparison purposes) 0.038749%
2008-09 approved tax rate (for comparison purposes - historical high) 0.094669%
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